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Table 1. Hedging Indicators
(May. 10)

Sector

0, - | - %
% Dec-08 Dec-09 May-10 May-10*

Non-performing
Debt Portfolio/ 5.3 4,3 5.1 4.6
Gross Portfolio

Provisions for
Non-performing 146 173 148 131

Loans
ROE 17.8% 16.8% 19.1% 19.9%
ROA 19% 1.8% 20% 2.5%

Source: Valores Bancolombia with data
from SFC.

Graph 1. Bancarization Levels
(Total Gross Portfolio/GDP)
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Executive Summary

. We initiate coverage of Banco Davivienda with a
target price of COP18,700 per share for December 2010,
which is derived from a Residual Income model on the
organization’s individual financial statements.

= We highlight the upside potential offered by this stock
in the short-term, which is 16.9% compared with its
placement price. This reflects the financial institution’s room
for growth during the coming years, given the shallow depth of
the national financial system compared with other markets in
the region, while incorporating the institution’s leading position
within the industry and the fundamental strength of its operation
in terms of liquidity, quality of assets and financial solvency.

= With more than 30 years of experience, Davivienda has
managed to position itself as the 3" most significant player
in the industry, despite the challenging situations which
have characterized the sector in the past. This reflects the
orthodox management of the business by its directors and the
conservative manner in which they have achieved sustainable
growth without exposing their shareholders to unnecessary
risks.

. The most noticeable risks of our investment thesis are
those related to the bank’s natural activities. It should
maintain portfolio growth levels above the industry without
showing a decline in quality indicators. Similarly, in the current
low interest rate macroeconomic context, it is critical to achieve
sustainability in profit margins within its bank intermediation
activities.

= Another potential source of uncertainty is related to
Davivienda’s high levels of debt generated in the acquisition
of Bancafé. Although the bank’s credit risk profile is currently
outstanding, an adverse macroeconomic scenario of reduction
in the demand for credit and decline in market participants’
capacity to pay could result in a smaller margin for meeting
those obligations.

= Since the balance of risks described above is positive,
under our investment thesis we recommend that all types
of portfolios seek exposure to this asset, which shows a
solid foundation and a clear outlook for growth. This
recommendation is reinforced by the attractive issue structure in
terms of profitability for those investors who make a full
payment at the time of subscription, as well as the potential to
earn from 1H10 dividends.

VALORES BANCOLOMBIA S.A. SOCIEDAD COMISIONISTA DE BOLSA maintains and seeks to maintain commercial
relationships with the companies covered in their company reports. Thus, investors should take into account that the Company
may have a potential conflict in interests which may affect the objectivity of this report, therefore the investors should consider
this report as one of many factors which help them to make investment decisions.
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Banco Davivienda is a financial institution with a 38 year history which has become
the third largest bank in Colombia; currently, it has 9,531 employees, who work
through 523 offices and 1,376 ATMs in 163 municipalities of Colombia. At the close
of May 2010, the organization had an equity of COP2.87 trillion, equivalent to a

10.4% market share, with 12 month profits of COP479 billion.
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Davivienda secures its position as Colombia’s third largest bank

Banco Davivienda was founded in 1972 under the name Corporacién Colombiana
de Ahorro y Vivienda — Coldeahorro. In 1973 its corporate name was changed to
Corporacion Colombiana de Ahorro y Vivienda — Davivienda. In 1997 the
company became a commercial Bank under the name Banco Davivienda S.A.

Throughout its 38 year history, the company has consistently advanced in the
development of its main function, focusing on financial intermediation and providing
financial services aimed at individuals and families, specializing in the promotion of
saving and the financing of housing.

This process has accelerated in recent years, after several acquisitions and mergers
have allowed the company to venture into new market niches. In 2005 the
organization bought 97.89% of Banco Superior, a transaction which allowed the
acquisition of consumer products and services through credit cards and the Diners
Club International franchise. The sum of this transaction reached COP451 billion. In
November, 2006, through the Colombia Stock Exchange, Banco Davivienda and
other companies in the Bolivar Group, bought 94.9% of the Confinanciera S.A.
shares, for a value of COP89 billion, in order to venture into the vehicle financing
business.

Lastly, and thanks to the privatization of Granbanco S.A. — Bancafé, by FOGAFIN in
2007, Banco Davivienda acquired 99.1% of the former’s shares, in a transaction
worth COP2.2 ftrillion, and concluded the year with the merger by the absorption of
Bancafé by Davivienda. With this purchase, Fiducafé S.A., Bancafé Panama and
Bancafé Internacional Miami were also acquired. This acquisition, which resulted
from intense bidding with Banco de Bogota®, allowed the company to increase its
market share in areas related to its commercial and consumer portfolio and made it
the country’s third largest bank.

Box 1. Background

The institution is created under the name "Corporacion Colombiana
——————— de Ahorro y Vivienda - Coldeharro" and it opens its doors to the
public under the “Little Red House” ("Casita Roja") concept.

The instituion changes its name to "Corporacion Colombiana de
Ahorro y Vivienda - Davivienda" (Colombian Home and Savings
Corporation).

The corporation decides to enter the market of personal banking.
From that moment on, it becomes a commercial bank under the
name of Banco Davivienda S.A.

——————— The institution buys 97.89% of Banco Superior for COP451 billion.

It acquires 94.9% of shares in Confinanciera S.A., for COP89 billion.
——————— It becomes the winning bidder in the process for purchasing 99.1%
of the stake in Granbanco S.A. — Bancafé for COP2.2 trillion.

——————— The Company announces its stock issuance process.

Source: Valores Bancolombia with data from Davivienda

! In the second stage of the bid Banco de Bogota offered COP1.9 trillion for the organization after having offered
1.1 trillion in its first offer.
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Currently, Banco Davivienda has it has 9,531 employees, who work through 523
offices and 1,376 ATMs in 163 municipalities of Colombia. At the close of May, 2010,
the organization had an equity of COP2.87 trillion, equivalent to a 10.4% market
share, with 12 month earnings of COP479 billion.

The firm’s most recent stock composition makes the Bolivar Group Davivienda’s
main shareholder with 62.8%. The Bolivar Group is one of the most established
financial groups in the country as it holds shares in recognized financial institutions
such as Banco Davivienda, Fiduciaria Davivienda, Davivalores, Leasing Bolivar,
Fondo de Seguridad Bolivar, Constructora Bolivar, Asistencia Bolivar, Seguros
Bolivar, Seguros Comerciales Bolivar, Capitalizadora Bolivar, Aseguradora el
Libertador and Soft Bolivar. Other shareholders which participate in the bank’s
corporate capital are Cusezar with 19.73%, the IFC (International Financial
Corporation) with 9.2%, family groups with 7.8% and other minor shareholders with
0.4% (Graph 2).

However, we expect modifications to this composition since the public offer includes
the potential for current shareholders, who own ordinary shares, to convert up to 50%
of this stock to preferred shares. Although we do not expect significant changes to
this composition, it is worth mentioning that these new holders of preferred shares
may strengthen the liquidity of the stock.

Graph 2. Share Composition (Before issuance)

3,49_4.5% 4%

B Sociedades Bolivar
B Cusezar
® |nternational Finance Corporation
" |nv Zarate
Carrizosa

Others

Source: Valores Bancolombia with data from SFC.
Davivienda’s issuance provides an attractive investment option

On the 28" of April of this year, Davivienda announced the approval of an issuance,
by its General Shareholders Meeting, of up to 50 million non-voting shares with
preferred dividends. On the 11" of May, the Board of Directors approved the rules for
the issuance and placement of 26 million shares aimed at the general public, which
represent 6.4% of the company’s total shares. On the 4™ of August of this year, the
issuer announced that the public offer of shares would be made at a price of
COP16,000 per share (if payment is made in full), which equals a total amount of
COP416 billion.

The shares shall have the same economic rights as the ordinary shares and shall
have priority in the payment of an annual guaranteed dividend of 1% of the
subscription price (COP162). This dividend represents the minimum benefit for
holders of preferred shares. However, this dividend will largely depend on the
issuer’s performance and, therefore, it may be greater. It is important to mention that
this minimum dividend yields a relatively low return against the local stock market's
average reference index (2.7%).
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Individuals and companies may participate in this process, whether Colombian or
foreign. The minimum investment is COP10 million, the Bank shall offer an option for
90 days of financing up to COP100 million. Different levels will be created during the
awarding process. The first level shall be the minimum amount of COP10 million, a
second level is defined up to COP1 billion per applicant and the third level for
amounts greater than COP1 billion.

The tender process begins on Monday the 9" of August and shall close on the 30" of
August. The stock shall commence trading on the 5™ of October. After the tender
process, the BVC shall award shares to underwriters, the details of which will be
known on the 20™ of September. The full payments for the shares awarded shall be
made between the 21* and 30" of September.

Our investment thesis is based on the company’s solid equity position, its market
position and the potential for growth in Colombia’s financial sector measured by the
level of banking in the country. According to our own calculations at the end of 2009
the level of bancarization in the region, measured as Total Gross Portfolio / GDP,
was at an average level of 52%, while Colombia was at a 32% level® .(Graph 3).

Graph 3. Bancarization Levels
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This lag in the Colombian financial market is partially explained by the financial crisis
faced by the country at the end of the 90s, which allowed other economies in the
region to advance their bancarization processes while a regulatory structure capable
of guaranteeing long-term growth was being established in Colombia.

In recent years, the financial sector has continued positioning itself among those with
the greatest growth, in comparison with the other sectors of the Colombian economy.
In 2009, a year in which the country’s GDP grew by 0.4%, financial services
contributed significantly to this figure, with a growth of 3.1%. Today 57.3% of the
country’s adult population, that is to say 16.7 million people, has access to at least
one financial product. This level of bancarization, despite the growth seen in recent
years, is a sign of the sector’s great potential for growth.

The bank’s diversification strategy in its portfolio of products, implemented in recent
years through mergers, added to a successful market positioning strategy, means
that Davivienda plays a leading role in the local financial sector.

This strategy has had a positive impact on profitability indicators and suggests an
attractive growth situation in the medium and long-term. The above can be seen by
analyzing the earnings from the company’s sources with respect to total assets.
During recent years, Davivienda has been positioned above the market in the
generation of earnings from interest and financial services as well as playing a
significant role in earnings from treasury funds with respect to their main competitors
(Graph 4).

2 Argentina, Bolivia, Brazil, Chile, Colombia, Costa Rica, Dominican Republic, Ecuador, El Salvador, Guatemala,
Mexico, Nicaragua, Panama, Paraguay, Peru and Uruguay.



Banco Davivienda: Initiating Coverage August 2010

Graph 4. Interest Income / Assets
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Furthermore, investment opportunities in the Colombian equity market's financial
sector are concentrated on an area of stock which mainly has low levels of liquidity.
The conditions established for Davivienda’s issuance suggest that the conditions for
the liquidity of the stock will be attractive and that they may position the stock in a
high raking place on the Colombian equity market in the medium-term. In addition to
the above, the conditions for the issuance, with a selling price of 2.1x, offer an
interesting opportunity for gains taking into account the multiples which other shares
from the financial system are traded at in the Colombian market (Table 2).

Table 2. Davivienda multiples compared to other shares in circulation

Institution PE PBV
Davivienda 13.7 2.1
Bogota 135 25
Helm 12.3 1.4
Bancolombia 12.7 3.1

Source: Valores Bancolombia with BVC data
During recent semesters the institution’s Shareholders Meetings have approved the
distribution of dividends on an average of COP212/share, since 1H03 (Graph 5).

Valores Bancolombia 6
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We understand that the dynamic of distribution of profits of a company may change
drastically when it is publicly listed on the stock exchange. The need for financing
expansion projects in a context of growth may restrict its ability to keep dividends as
attractive in the future.

Graph 5. Dividends per share
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Source: Valores Bancolombia with data from SFC.

Other positive factors which also impact the asset’'s growth are related to current
circumstances in the local stock market. The relative increase in price of traditional
types, the ample level of liquidity, the growing appetite for risk assets, the need for
diversity, the favorable macroeconomic dynamic expected for the rest of the year and
the financial benefits of the investment in stock taking into account the 2011 wealth
tax, shall be value triggers for this issuance.

The company’s investment portfolio concentrates on financial services
providers

Currently, the organization owns 60% of Fiduciaria Davivienda S.A.’s shares, 94.9%
of Confinanciera S.A.’s shares, 79% of Sociedad Comisionista de Bolsa Davivalores
S.A., 100% of Bancafé Internacional’s shares, 99.9% of Bancafé Panama S.A.’s
shares and 94.95% of Fiduciaria Cafetera S.A. This statement defines attractive
alternatives for investing in the company, as it offers a broad portfolio of financial
services inside and outside of the country. Although the ownership of these assets
represents a low percentage of the Bank’s value (1.2% of its total assets), their
presence within the bank’s consolidated activity increases the generation of profit
under a portfolio of diverse financial activities and favors the company’s capacity for
future growth (Table 2).
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Box 2. Other Davivienda assets

- . Net
Company Activity Part. Equity TR
Money management, management of real estate or
construction projects, financing through securitization and 95% 67.7 23
FIDUCAFE cash and estate management.
It is dedicated to performing leasing operations. It
fll CONFINANCIER specializes in operations for the purchase of passenger 94.9% 60.1 6.0
vehicles and cargo vehicles.
ﬁ FIDUCIARIA This is a financial services corporation. Its major business 60% 45.9 13.2
DAVIVIEND  jines are mutual funds, the Datafuturo fund and the trust ' '
company..
ﬁ Securities brokerage, securities management and custody 79% 9.7 15
: D/\VIV/\LORES and security placement. .
I'd
bancafe Financial services corresponding to an International Bank.. 99.9% 69** 10.1**

(panama) S.A.

' bancafé Institution dedicated to supporting activities and businesses ~ 100% 13 0.03**
' international  at the international level.

*Billion pesos. Data until December 2009. ** Millions of dollars

Source: Valores Bancolombia.

FIDUCAFE S.A.

This fiduciary was created in 1991 in order to offer financial solutions, mainly
structured fiduciary financial solutions. The fiduciary’s lines of business are: money
management, management of real estate or construction projects, portfolio
collections, payments to third parties, suppliers, contractors or payroll, delivery of
guaranteed goods, financing through securitization, cash management and estate
management. At the close of 2009 the company had an equity of COP67.7 billion
and had profits of COP23 billion.

Under the Investment Fiduciary line, the company manages two different portfolios:
CCA Rentacafé and CCA Rentaliquida. Regarding the first, as of June 30, 2010, the
portfolio had an equity of COP179 billion pesos and 222 accounts. Also, the portfolio
has obtained an effective annual 30 day profitability of 2.5%. The CCA Rentaliquida
account accumulates a capital of COP23 billion, 22 accounts and an effective annual
30 day interest for of 2.2%.

Confinanciera S.A.

A commercial financing company established in 1977, carries out loans to allow the
marketing of goods and services. In particular it deals with leasing transactions,
focusing on those for the acquisition of passenger and transit vehicles.

As of May 31, 2010, the company had COP419 billion in assets, and liabilities of

COP359 billion. It has an ROE of 22.2%, which positions the firm 5" in the market.
Also, before May the company showed an annual net profit of COP5,240 million.

Valores Bancolombia 8
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Fiduciaria Davivienda S.A.

The company is a financial services firm founded in 1992. This firm’s main lines of
business are: collective portfolios, the Dafuturo voluntary pension fund and structured
trust company. At the close of 2009, the company had an equity of COP46 billion and
showed a COP13 billion profit. Under the line of collective portfolios Fiduciaria
Davivienda has three portfolios, two short-term, Superior and Consolidar, and
Daviplus which is medium-term.

The Dafuturo voluntary pension fund features the following five investment portfolios.
The Portafolio Basico, Portafolio Vanguard, Portafolio Seguridad, Portafolio
Conservador in pesos and the Portafolio Conservador in pesos [Sic], which add up to
a total capital of COP685 billion.

Davivalores S.A.

Davivalores is the group’s brokerage firm and a member of the Colombian Stock
Exchange. The company offers financial products and investment alternatives to
organizations and individuals. Among the financial services which it offers are
brokerage, the management and custody of securities and security placement.

As of December 2009, the brokerage firm had an equity of COP9.7 billion, profits of
COP1,493 million and an annual ROE of 15.3%, while its ROA was at 14.4%. By
May 31, 2010 the company had accumulated assets of COP10,507 million, net profit
of COP267.2 million, an ROE of 2.7% and an ROA of 2.5%.

Bancafé Panama

A banking institution established under the laws of the Republic of Panama and
regulated by that country’s Superintendency of Banks, which began operations in
1966. The bank provides the following financial services: Bank Guarantees,
Commercial Loans, Severance Pay Funds, Loans for Retirees, Banker's References
and Balances, Banking Confirmations, Bounced Check Notices, Fixed Term
Deposits, Money Market Savings, Savings Accounts, Checking Accounts,
Documentary Collections, Letters of Credit and Leasing. At the end of the first quarter
of 2010, the bank had 50 employees and one branch.

At the end of 2009, the bank ranked 23 in the Panamanian banking sector ranking
and showed a profit of USD10.1 million. Taking into account the same figures for the
first quarter of the year, the bank advanced several places to 18" place with a
quarterly profit of USD3.2 million.

Bancafé International Corporation

In 1981 a branch was established in New York City, in order to satisfy the needs of
its clients by supporting activities and business on an international level. In 1987,
Bancafé transferred to Miami to satisfy the needs of the Latin American public. The
bank is regulated by the United States Reserve Bank and at year end 2009 had an
equity of USD13 million and a net profit of USD30,000.
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Box 3. Management Team

Banco Davivienda has a management team with vast experience in the Colombian and international financial sector.
Team members have an average experience of 11 years. Other noteworthy factors are the broad diversity in the
academic background of the Board of Directors as well as the team’s experience at this financial institution (14 years
on average).

Board of Directors (Main members)

Industrial Engineer from Pontificia Universidad Javeriana, Masters in Industrial

President: Engineering from the University of Michigan. In the Financial Sector he has
Efrain Enrique Forero worked as Assistant Manager of Finance, Deputy Manager of the Bogota
Fonseca Branch, Administrative Manager and Financial Manager of the Compafiia de

Seguros Bolivar and was president of Delta Bolivar CFC.

Economist from Universidad de Antioquia, graduate of the INALDE Senior

et ELIlme Al Management Program. In the Financial Sector he has worked as first level

Uiz Branch Manager of Conavi and Financial Assistant of Seguros Bolivar.
Civil Engineer from Universidad de los Andes, with a Masters in Finance and a
Javier José Suarez Degree in Banking Management from Universidad de los Andes. He has worked
Esparragoza as Actuarial Assistant, Vice President of Financial Risks and Marketing Manager

of health insurance, at Seguros Comerciales Bolivar S.A.

i Civil Engineer from Universidad de los Andes. Outside the sector he has worked
Alvaro Pelaez Arango as Technical Manager at Cusezar S.A. He served on the Board of Directors at
Banco Superior and Granbanco, as an appointed alternate.

Architect from Fundacién Universidad de América. Was a Main Member of the
Board of Directors at Banco de la Republica in Venezuela, Granbanco S.A. and
Banco Superior.

Gabriel Humberto Zarate
Sanchez

Physicist from Oxford Univesity and Petroleum Engineer from the Imperial
College with an MBA from the Granfield School of Management. Within the

Mark Alloway Financial Sector he has worked as Investment Manager of 3i PLC-Private
Capital Fund and as Associate Manager of the International Finance
Corporation.

Management Team (Main members)

Javier Suarez
(Executive VP of Finance Serves on Davivienda’s Board of Directors.
and Risks)

Economist from Colegio Mayor de Nuestra Sefiora del Rosario, Specialist in
Alvaro Carrillo Buitrago ~ Fihance and Project Evaluation. He has worked as Executive, Finance and Credit
(Corporate Executive VP) Vice President of Banco Republica of Venezuela, President of Banco Superior and

Granbanco.
Ricardo Ledn Otero Systems Engineer from Universidad Piloto de Colombia and Specialist in Finance.
(VP of Risk and Financial He has worked as Technical Superintendent and Director of the Financial
Control) Superintendence, Credit Risk Manager at Banco Cafetero and Vice President of

Operations at Granbanco.

Jaime A. Castafieda Company Administrator from the Universidad EAFIT with a Masters in

Roldan International Business from Sydney University in Sydney, Australia. He has

(VP of the Treasury) worked as Treasury Manager at Bancolombia, Vice President of Treasury at
Banco Cafetero and Vice President of Treasury at Granbanco-Bancafe.

Bachelor of Arts in Economics Degree from Georgetown University specializing in

Roberto Holguin Fety Finance. He has worked as Manager at Profesionales de Bolsa, President of Delta

(VP of Corporative Credit) Bolivar, deputy financial and commercial manager at EEB and manager of Banco
de Bogota in Miami.

Economist from Universidad de Antioquia with a Masters from Instituto
Tecnoldgico de Monterrey, México. He has worked as Head of Department and
Regional Manager of Commercial

Banking at Bancolombia and Commercial Vice President of Granbanco.

José R. Arango Echeverri
(Commercial VP of
Companies)

Source: Davivienda

Valores Bancolombia 10
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Davivienda, a significant player in the Colombian financial market

Davivienda’s individual accumulated income at close of May reached COP479 billion,
corresponding to 10.6% of the total net profit generated by the banks in Colombia,
which places it third in the country. Likewise, and according to data from the
Financial Superintendency, the institution holds 14% of the Colombian financial
system’s credit portfolio. A similar trend is seen in terms of equity and assets (see
graphs 6, 7, 8, and 9).

Market Share
(May 2010)

Graph 6. Net Profit Graph 7. Portfolio

Graph 8. Assets Graph 9. Equity

7,3% 16,4%

® Davivienda ® Bancolombia ® Banco de Bogota
" BBVA Banco de Occidente Otros

Source: Valores Bancolombia with data from SFC — Individual figures

Profitability: Observing the evolution of the organization’s operational results
compared to the market average, it can be seen that the return on equity (ROE)
performed favorably last year. In graph 10 it is clear that during 2007 and 2008 the
company’s ROE was below the sector average at 176pbs and 186pbs respectivelys.
However, this trend showed a significant change during 2009 and to date in 2010
thanks to the finalization of the merger with Bancafé, and has meant that the
organization’s ROE is above average at 18pbs and 51pbs respectively.

At year end 2009 the interest income on total assets ratio, as a measurement of
profit, fell to 9.4%, while during the first months of 2010 this indicator was reduced to
8.7%. This trend reflects the institution’s channeling of its resources toward the
management of its cash assets due to the favorable behavior of the fixed income
market during this period. As long as the market’s reference rates remain low, these
profit indicators, in particular the ROA, can be expected to remain slightly below
those observed in 2009.

The ROE calculation was made without considering the income associated with Bancafé.

Valores Bancolombia 11
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Quality of the assets: The quality indicators for the entire portfolio have shown a
weak tendency as the year has passed, being placed at unfavorable levels compared
with the sector. In this regard the Aged Portfolio/Gross Portfolio ratio stands out,
which in May 2010 was at 5.1% compared with the 4.3% seen in 2009. This
development is explained by a general decline in the sector; however, the issuer is
moving forward with the implementation of a portfolio recovery process in a
challenging macroeconomic environment (Graph 12).

Graph 12. Non-performing Debt Portfolio / Graph 13. Provisions for Non-performing
Gross Portfolio Loans
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Source: Valores Bancolombia with data from SFC.

In line with the above indicator, Davivienda ratifies the quality of its assets, which is
reflected in a Hedging Ratio for Non-Performing Debt Portfolio above the market
average, demonstrating an orthodox handling in the management of risk. By May of
this year this indicator had risen to 148% (Graph 13).

Furthermore, the high risk portfolio share (C, D and E rated) within Davivienda’s
gross portfolio is controlled and below the sector average, after elevated levels in
2008. In addition we would like to highlight how the organization has characterized
itself by having a segmented portfolio, given its strength in personal banking.

Lastly, we would like to highlight the hedging strategy for the high risk portfolio. In
general terms, the bank’s strategy has allowed the provisions to be above regulatory
levels and even above market levels, as can be seen in the CDE portfolio’s hedging
ratio, which for the first 5 months of the year is at 73%, and thus exceeds the market
average and its main competitors (Graph 14 and 15).
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Graph 14. Provisions for Risky Loans Graph 15. Solvency Ratio
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Solvency: In Graph 15 it can be seen that Davivienda is consistently placed below
the industry, without failing to comfortably meet the minimum regulation levels. This
follows its management’s intentions to disallow the existence of idle resources within
the balance sheet. In this sense, it is foreseeable that in the future this indicator will
continue to show a trend below the sector’s recorded average.

Sources of Funding: Davivienda has been an active issuer in the local and
international capital market. This is reflected in the balance by COP2.7 trillion
representing debt securities as of May 31, 2010, a mechanism which was used for
the partial financing of the Bancafé purchase. This has several implications. On the
one hand, it helps diversify its fund sources, despite their increase in price, taking
into consideration the low percentage from checking accounts sources. Therefore,
the bank has taken on a significant level of debt compared with its competitors and
the market in general (Graph 16).

Graph 16. Debt Securities / Equity Graph 17. Sources of funding
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Box 4. Residual Income®: An alternative approach to the valuation of banking
establishments

From a corporate point of view, any company, whatever its nature, seeks to obtain profitable
growth and to generate value for its shareholders. However, the essence of companies in the
financial sector, in particular of credit institutions, renders the quantification of value traditionally
applied to companies in the real sector almost irrelevant. The main reasons for these differences
are:

a) Composition of debt: In a financial institution the debt (deposits, current liabilities, credits,
bonds), more than a Source of traditional leverage, is the “r a w ma used imn thel ptocess
of intermediation.

b) Regulatory framework: The minimum capital requirements, the restrictions on its investment
system and the execution of mergers and acquisitions are the main focuses of attention of
the regulatory framework which governs financial activity. The high level of uncertainty which
a regulatory framework places on the activity will therefore lead to a greater difficulty in
estimating the future value of a company.

c) Need for reinvestment: The difficulty of measuring investments in CAPEX and in working
capital in a financial institution could cause distortions in the construction of a traditional
cash-flow for valuation purposes. The volatility which the current portion of the assets and
liabilities of a bank may experience, plus fact that the main investments of this type of
organization are traditionally made in intangible assets and not in infrastructure, imply that
estimating the reinvestment rate using the traditional cash-flow model is an uncertain
method.

Taking into account the above, and as a main methodology for estimating Banco DaV|V|endas
target price, a model was constructed according to the concept of Residual Income®. This
methodology considers that the equity of a banking institution equals the sum of 1) the capital
invested to date, which is understood as the book value of equity for the year n (under the
assumption that the book value of a financial institution is an approximation of its real value given
the market price valuations of the company’s assets and liabilities) and 2) the present value of the
additional returns (measured by the cost of equity). Thus, the excess return generated by the
company in a particular year will be understood as the difference between the net profit from that
period and the cost of equity (in pesos) for the same period.

The estimated value of equity (E) is calculated according to:
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Where BV is the book value of the equity in year t, NI is the net income, Ke is the cost of equity
(%) and VT is the Terminal Value of the residual income. The latter, on its own, is equal to:

-li.‘-f'.",. — (Ke, = BV, V= {1+ g1
(Ke.,— gl

iy = Gl

1+ Ke,)"

where g is the rate of growth as per:

g = ROE, = (1 — Payout Ratio,).

* Damodaran, Aswath. (2006). Damodaran on Valuation: Security Analysis for Investment and Corporate Finance. 22 edicion. Wiley.
® Valuation method for financial institutions known in specialized literature as Residual Income, Abnormal Returns or Excess of
Returns.
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Valuation exercise yields a price of COP18,700 for December 2010

Using a Residual Income methodology, we estimate a target price per share for
Banco Davivienda of COP18,700 for December 2010. The valuation model takes two
stages into account: i) Adjustment Period of Growth (2010 — 2015) and ii)
Stabilization Period (2016 — 2020), the assumptions for which are described below.

i) Adjustment Period of Growth (2010 i 2015): We estimate the growth of the Bank’s
deposits for the period from 2010 to 2016, using an econometric model which
incorporates Grupo Bancolombia’s expectations regarding economic growth, interest
rates, inflation and unemployment. Based on this model, we estimate a growth in the
deposits of 11.7% on average until 2015 (Graph 18).

Graph 18. Growth of the Davivienda deposits
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Portfolio growth forecast: Based on these deposit projections, we estimate an
average portfolio growth of 9.0% in the period from 2010 to 2015. We expect the
entire portfolio to rise to COP30 trillion in 2015, distributed as follows; 12% in housing
loans, 36% in consumer credit, 51% in commercial credit and the remaining 1% in
small loans (Graph 19).

Interest income: Taking into account the forecasted portfolio growth and the standard
interest rate expected by Grupo Bancolombia, we expect an average annual increase
in income of 11% to COP3.9 trillion (Graph 20).

Graph 19. Projected Loan Portfolio Graph 20. Interest Income

35

30

Billones

Valores Bancolombia

19 I

2011E 2012E 2013E 2014E 2015E 2010E 2011E 2012E 2013E 2014E 2015E

2010E

45
CAGR=9.0% 40 | CAGR=11%

Billones

Source: Valores Bancolombia.

Interest expense and provisions: We expect an average annual growth in expenses
of 12% up to COP1.3 trillion. The main assumptions were the relationship between
these indicators and the organization’s portfolio adjusted by the expected interest
rate. It is worth mentioning that we expect stricter monetary policies in the coming
years in response to increased economic growth (Graph 21).
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With regard to net provisions, we take the historic provision charged to the
organization’s balance as a reference point and adjust it based on the bad debt
portfolio percentage and with the difficult collection portfolio recovery levels. With this
information we determine the provision level from the profit and loss statement,
where we expect an annual average growth of 9.6% up to COPL1 trillion at year end
2015 (Graph 22).

Graph 21. Interest expense Graph 22. Net Provisions
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Net Profit and ROE: Based on the projected provisions and costs and taking into

account a stable trend in the non-interest income (which incorporates income from
treasury, currency and their derivatives), we expect an annual growth in Banco
Davivienda’s net profit of 10.5% up to COPL1 trillion at year end 2015 (Graph 23). In
order to establish the organization’s ROE, we take a payout-ratio of 25% as a
reference point and increase it to 60% at the end of 2015. This increase in the
dividend distribution levels will guarantee the sustainability of the organization’s
levels of solvency, which we expect to be 14.8% on average until 2015, very close
to the historic average of the Colombian market. In addition, this growth assumes
that the bank advances in its maturing process, which implies that as time passes
the capital retention requirements will get lower and lower. With the previous results
we estimate an average ROE of the company’s individual operation of 18.8% (Table
3).

Graph 23. Net Profit Table 3. Expected ROE 2010 - 2015
CAGR=10%
Year ROE Expected
2010 17.9%
2011 19.1%
2012 18.8%
2013 19.0%
2014 19.4%
2015 18.8%

Source: Valores Bancolombia.

ii) Stabilization period (2016 i 2020): It is natural for an organization the size of
Davivienda, given its market share, to experience much more moderate future growth
compared with the growth potential of a new company. For this period, we assume a
progressive moderation in the annual rate of growth in profits, the product of the
business’s maturity process in the long-term, with an average growth rate of 7.6%.

According to these projections, the bank’s net earnings will begin the period at
approximately COP1 trillion in 2016 and end at COP1.4 trillion in 2020.

16
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For this period we expect a decreasing ROE, which would go from 18.8% in 2016 to
16% in 2020. This trend is justified in our forecast due to the level of market
competition during this time, which we assume will be higher, meaning that the
business margins will be reduced.

In addition, we can assume a gradual increase in the payout-ratio which will change
from 60% at close of 2015 to 80% in 2020, fitting for a financial organization reaching
maturity.

Discount rate: The discount rates used to find the present value of residual income
for each period incorporate a risk-free rate of 3.0%, a country risk rate of 2.0%, a
market premium of 6.0%, an annual average devaluation of 3.0% and a levered beta
of 1, equivalent to the peer group average.

Long-term growth: We can assume a long-term rate of real growth of 7% according
to Banco de la Republica’s nominal rate of growth for the economy.

Other assets: The bank has significant ownership interests in other companies which
provide financial services, whose results are not included in the proposed model.
However, the valuation of these assets was anticipated by applying the the implicit
selling price of Davivienda’s valuation (2.4 times) to the book value of those assets,
under th assumption that, being controlled by this organization, they share the same
management and the same corporate and strategic vision and therefore have the
same long-term potential for growth. As a result of this estimate, we calculate an
additional value of the company’s main assets of COP750 billion.

Results: Therefore, we estimate Banco Davivienda’s target price per share in
December 2010 to be COP18,700. This valuation implicates a Price over Book Value
ratio (Selling Price) 2010E of 2.4 times, a Price — Earning ratio (PER) of 13.6 times
(Table 4, 5 and 6).

Table 4. Residual Income Valuation 2010E — 2015E - Davivienda

2010E 2011E 2012E 2013E 2014E 2015E
Equity 3,138 3,574 4,083 4,528 4,871 5,449
Net Income 560 658 732 809 888 968
ROE 17.9% 18.4% 17.9% 17.9% 18.2% 17.8%
Payout 24.0% 31.2% 38.4% 45.6% 52.8% 60.0%
Earnings Growth 22.8% 17.5% 11.2% 10.6% 9.8% 9.0%
Cost of Equity 14.3% 11.0% 13.2% 13.2% 13.2% 14.6%
Net Income 560 658 732 809 888 968
Cost of Equity 390 345 472 540 599 713
Residual Income 313 259 269 290 255
Discount factor 1.3 1.4 1.6 1.8 2.1
Present Value 246.6 180.4 165.5 157.2 120.7

Source: Valores Bancolombia.
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Table 5. Residual Income Valuation 2016E — 2020E - Davivienda

2016E 2017E 2018E 2019E 2020E

Equity 5,868 6,264 6,628 6,889 7,168
Net Income 1,047 1,133 1,214 1,303 1,394
ROE 18.0% 17.6% 17.1% 16.7% 16.3%
Payout 60.0% 65.0% 70.0% 80.0% 80.0%
Earnings Growth 8.2% 8.2% 7.1% 7.3% 7.0%
Cost of Equity 13.3% 13.3% 13.3% 13.3% 13.3%
Net Income 1,047 1,133 1,214 1,303 1,394
Cost of Equity 723 779 831 880 914

Residual Income 324 354 382 423 480

Terminal Value 8.183
Discount Factor 2.4 2.7 31 35 3.9

Present Value 135.6 130.7 124.6 121.7 2200.2

Source: Valores Bancolombia.

Table 6. Target Price Banco Davivienda 2010E

2010E Equity (COP billion) 3,286
Present Value of Residual Income (COP billion) 1,383
Terminal Value (COP billion) 2,200
Other Assets Value (COP billion) 750
Equity Value (COP billion) 7,619
Shares Outstanding (million) 0.40
2010E Target Price 18,700

Source: Valores Bancolombia.
Sensitivity analysis

In order to take into account other valuation scenarios based on the residual income
model, the target price was sensitized under different discount rate and ROE
circumstances. The results are shown in Table 7, yielding a price which fluctuates
between COP15,400 and COP22,400/share for year end 2010.

Table 7. Target Price Sensitivity Analysis 2010E
(WACC vs. ROE)

WACC
11,7%  127%  137% 147%  157%

20,7% 22400 21400 20400 19.400  18.400

19,7% 21550 20550 19550 18550  17.550

ROE  187% 20,700 19.700 - 17.700  16.700
17,7% 20050 ~ 19.050 18.050 17.050  16.050

16,7% 10400 18400 17.400 16.400  15.400

Source: Valores Bancolombia calculations.
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In addition, by sensitizing the target price, not only with respect to the changes in
discount rate (WACC), but compared to continuity value, a price is calculated which
fluctuates between COP15,700 and COP21,900/share at the end of 2010 (Table 8).

Table 8. Target Price Sensitivity Analysis 2010E
(WACC vs. Terminal Value )

WACC

11.7% 12.7% 13.7%  14.7% 15.7%

" 8.0% 21,000 20,900 19,900 18,900 17,900
>

3 7.5% 21,300 20,300 19,300 18,300 17,300
E 7.0% 20700 19,700 - 17,700 16,700
E 6.5% 20200 19,200 18,200 17,200 16,200
Q

= 6.0% 19,700 18700 17,700 16,700 15,700

Source: Valores Bancolombia calculations.

Valuation Scenarios

In order to formulate alternative valuation scenarios, we modify our expectations for
deposit and portfolio growth, as well as the organization’s cost and bad debt portfolio
structure, as these are critical variables in the brokering business. Our optimistic
valuation scenario assumes an average deposit growth of 13.4% and portfolio growth
of 13% which is a standard deviation from the forecast model. Additionally, we can
assume operative efficiencies which reduce the growth of the operational costs and
the percentage of bad debt portfolio which bring the average ROE to around 20.5%.
This implicates an equity for the company of COP8.2 trillion, 17% above the base
case scenario and, therefore, a target price of COP21,500/share. We give this
scenario a 35% subjective probability of occurrence.

In a pessimistic scenario, a weak performance in the institution’s funding is
anticipated, with an annual average deposit growth of 8.2% and portfolio growth of
8.7%. In addition, we assume a decline in the bank’s operative efficiencies, which
elevate its operational costs and we assume growth in the bad debt portfolio which
increases the amount of provisions. As a result of this the average ROE would be
around 17.5%. This situation implicates that the equity would fall 15% against the
base scenario putting it at COP6 trillion, yielding a target price per share of
COP15,000. We give this scenario a subjective probability of 10%.
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Alternative Valuation Methodologies

The Target Price for 2010E was estimated from a Residual Income methodology
given the broad scope this model offers for the fundamental variables of the
business. However, the calculation of alternative valuation models gives consistent
results with low variation from one to the next. As can be seen in Table 10, the
average potential valuation of the share against its issue price rises to 18.8% (Table
9).

Table 9. Valuation Exercise Summary

Methodology 2010 Target Price Upside
Residual Income 18,700 15.9%
Multiples 20,800 29.0%
DDM 18,000 11.6%
Average 19,200 18.8%

Source: Valores Bancolombia.
Valuation by multiples gives a price of COP20,800

The analysis of the company’s relative value comes from two estimates: the first uses
as a reference the market information contained in the book value (selling price) of a
group of comparable financial organizations, adjusted by the ROE of each issuer®.
The second estimation incorporates the information contained in the price earning
ratio (PER).

The peer group was chosen from a sample of publicly traded financial institutions,
whose main operations are concentrated in the region. On the one hand the price-to-
book value multiple analysis comes from the assumption that a financial organization
with a high ROE should have a high P/BV (price-to-book value) ratio compared to a
company with a low ROE. This is laid out in an econometric exercise which
incorporates this ratio and allows the calculation of the adjusted multiple according to
equation (1).

PBV = 10.854R0E (1)

Taking into account the adjusted P/BV, an average P/BV of 2.5 times is obtained
(Table 10). If we assume an equity around COP3.6 ftrillion at close of 2010 and
incorporate the issue of 26 million shares at our target price, the result is a price of
COP22,000/share.

On the other hand, incorporating the PER analysis, the peer group shows an average
statistic of 14.3 times (Table 10). If we take this value and assume a net profit of
COP560 billion at close of 2010, applying our expectations from the base case
scenario, the result is a price per share of COP19,600.

Table 10. Multiples

6 This methodology is shown in Damodaran (1994). Damodaran, Aswath. (1994). Damodaran on Valuation:
Security Analysis for Investment and Corporate Finance. 2nd Edition. Wiley.
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Company Country PBV Ad?l?s\:ed PE
Bancolombia Colombia 2.9 2.4 18.1
Banco do Brasil Brazil 1.9 3.0 6.6
Banco Itau Brazil 2.3 2.0 11.2
Banco Bradesco Brazil 24 2.0 12.8
Banco Santander Banespa Brazil 4.1 29 145
Banco de Chile Chile 3.6 2.0 14.9
Credicorp Panaméa 3.3 2.0 15.4
Banco de Crédito del Perd Peru 3.6 21 221
Banco de Crédito e inversion Chile 25 19 12.6
Banco Continental Peru 4.1 3.0 12.3
BBVA Banco Francés Argentina 15 25 5.6
Banco Nossa Caixa Brazil 2.5 2.6 42.9
Interbank Peru 4.3 3.2 9.1
Average 2.8 2.5 14.3

Source: Valores Bancolombia S.A. with data from Bloomberg, JPMorgan and the companies.

Dividend Discount Model (DDM) yields a price per share of COP18,000

In addition to the residual income and multiples valuation exercises, we carried out a
dividends discount valuation exercise or DDM (Dividend Discount Model). The object
of the exercise is to calculate the present value of the dividends per share which the
company is expected to pay in the future based on expected profits and payout ratio.
In this case, we carried out a two stage exercise which incorporates the same
assumptions as the residual income valuation. That is to say, we keep the two stages
of valuation, one from 2010 to 2015 and the other between 2016 and 2020. The
assumptions associated with the profit growth, the ROE and the payout ratio from the
residual income exercise are the same.

The results of the exercise are shown in tables 11 and 12. The sum of the present
values from both periods results in a value per share of COP18,000.

Table 11. Dividends discount valuation 2010E — 2015E — Davivienda

2010E  2011E 2012E 2013E 2014E 2015E

Net Income 560.2 658.1 731.6 809.0 888.2 967.9
Growth 228% 17.5% 11.2%  10.6% 9.8% 9.0%
Payout 24% 31% 38% 46% 53% 60%
Dividends 134.4 205.3 280.9 368.9 469.0 580.8
Shares (billion) 0.408 0.408 0.408 0.408 0.408 0.408
Dividends per share 329 503 688 904 1,149 1.423
Discount factor 0.88 0.78 0.69 0.61 0.54 0.47
Present Value (COP) 291 392 474 549 616 674

Source: Valores Bancolombia.

Table 12. Dividends discount valuation 2016E — 2020E — Davivienda
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2016E 2017E 2018E 2019E 2020E
Net Income 1,047.3 1,1327 11,2136 1,302.7 11,3939

Growth 8.2% 8.2% 7.1% 7.3% 7.0%

Payout 60% 65% 70% 80% 80%
Dividends 628.4 736.3 849.5 1,042.2 1,115.1

Shares 0.408 0.408 0.408 0.408 0.408
Terminal Value 46,624
Dividends per share 1,540 1,804 2,082 2,554 49,356
Discount Factor 0.42 0.37 0.33 0.29 0.25
Present Value (COP) 644 666 678 735 12,532
Source: Valores Bancolombia.
Table 13. Projected Individual Financial Statements Banco Davivienda S.A.
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August 2010

(Billions of Pesos)

Jun-09 Dec-09 Dec-10 Dec-11 Dec-12 Dec-13
Cash Available 1,233 1,463 1,675 1,847 1,983 2,204
Active Positions in the Money Market 4 4 200 117 139 131
Investments 3,327 4,148 4,195 4,324 4,811 5,358
Tradable Debt Securities 2,440 3,304 2,882 3,112 3,496 3,823
To be held until maturity 352 403 545 557 588 677
Debt securities available for sale 10 9 18 19 23 24
Others less provisions 524 433 749 636 705 834
Credit Loan Portfolio and Leasing 14,868 16,229 18,548 19,489 21,174 23,832
Home Loans 1,774 1,982 2,326 2,414 2,619 2,947
Consumer Loans 5,372 5,902 6,781 6,971 7,620 8,549
Micro-sized Loans - Suitable Warranty 3 1 5 5 5 6
Crédito comercial - Suitable Warranty 7,849 8,326 9,414 9,996 10,808 12,189
Provisions 967 995 1,100 1,146 1,247 1,402
Total Assets 22,297 24,768 27,506 29,431 31,958 35,632
Deposits and liabilities payable 15,384 17,021 18,854 20,986 22,985 25,899
Bank Account Deposits 2,197 2,616 3,059 3,525 3,800 4,203
CDs 5,853 5,636 6,231 7,207 8,525 10,082
Savings Account Deposits 7,142 8,482 9,246 9,901 10,273 11,177
Other deposits payable 191 287 318 354 387 437
Total Liabilities 19,817 22,050 23,898 25,571 27,660 30,966
Equity 2,480 2,718 3,608 3,860 4,298 4,666
Source: Valores Bancolombia with data from SFC.
Table 14. Projected Individual Financial Statements Banco Davivienda S.A.
23

Valores Bancolombia



Banco Davivienda: Initiating Coverage August 2010

(Billions of Pesos)

Jun-09 Dec-09 Dec-10 Dec-11 Dec-12 Dec-13

Interest Income 1,214 2,325 2,113 2,737 2,934 3,216
Commercial Loan Portfolio 408 753 724 904 977 1,102
Consumer Loan Portfolio 367 744 622 801 800 826
Micro-sized Loan Portfolio 0 0 1 1 1 2
Home Loan Portfolio 141 254 208 309 335 377
Commercial Leasing 50 109 121 134 147 166
Credit Card 182 348 316 463 545 611
Others 64 117 121 124 128 132
Past due interest 32 65 65 28 28 28

Interest Expense 510 916 576 881 973 1,074
Deposits and Liabilities 388 688 401 722 817 922

Savings 124 240 127 265 276 300
CDs 262 445 270 454 537 618
QACDs 2 3 4 4 4 4
Credit with other institutions 52 84 70 69 71 69
Debt Securities 67 138 100 85 81 78
Others 3 6 5 5 5 5
Net Margin on Interest-Earning Assets 736 1,473 1,602 1,884 1,989 2,170
Income different from Interest 843 1,794 1,973 1,857 1,919 1,940
Expenses on Income different from Interest 380 876 1,044 860 917 905
Gross Financial Margin 1,198 2,391 2,531 2,881 2,991 3,205
Administrative Costs 457 1,013 1,047 1,087 1,125 1,165
Personnel and honoraries 241 532 550 571 590 611
Indirect Costs 216 482 498 517 535 554
operating risk 0 0 0 0 0 0
Net Provisions 351 611 577 757 730 803
Provisions 810 1,638 1,709 1,799 1,949 2,153
Recoveries 458 1,027 1,131 1,041 1,219 1,350

Net Operating Margin B.D. 390 767 906 1,037 1,136 1,237

Depreciation and Amortization 104 217 224 232 241 249

Net Operating Margin A.D. 286 550 682 804 895 988

Non-operating Accounts 3 -17 3 1 0 2

Pre-tax Income 289 533 686 806 896 990

Taxes 64 77 126 148 164 181

Net Earnings 225 456 560 658 732 809

Source: Valores Bancolombia with data from SFC.

Valores Bancolombia 24



Valores Bancolombia | Equity and Portfolio Analysis | (571) 607 80 90|Bogota — Colombia

NAME POSITION E=MAIL
Juan Nicolas Pardo Equity Analysis and Portfolio Manager jnpardo@valoresbancolombia.com
Eduardo Sanchez Commodities and Industrial Sector Analyst edusanch@valoresbancolombia.com
Mauricio Amador International Market Analyst mpilonie@valoresbancolombia.com
Sergio Diaz Local Market Analyst seadiaz@valoresbancolombia.com
Federico Lopez Interim fedelope@valoresbancolombia.com

Terms of Use

This report was developed by Equity and Portfolio Analysis Management of VALORES BANCOLOMBIA S.A. SOCIEDAD
COMISIONISTA DE BOLSA, a subsidiary of Grupo Bancolombia. The information provided does not constitute advice,
recommendations or suggestions for making decisions to buy or sell securities, therefore its use is the sole responsibility
of the user. Prices, interest rates and other data included in this report are purely informational and are not to be construed
as an offer or the solicitation of an offer to buy or sell the securities herein mentioned. The past performance of assets
discussed herein is not a guarantee of future results.

The information presented in this report does not necessarily represent the views of Grupo Bancolombia, only those of the
analysts. Any opinions expressed herein are subject to change. Please periodically visit our website
(www.valoresbancolombia.com), for the latest reports from the Equity and Portfolio Analysis group at VALORES
BANCOLOMBIA S.A. SOCIEDAD COMISIONISTA DE BOLSA. Some of the analysts' compensation is related to the
overall performance of VALORES BANCOLOMBIA S.A. SOCIEDAD COMISIONISTA DE BOLSA.

Business advisers, traders and other professionals at VALORES BANCOLOMBIA S.A. SOCIEDAD COMISIONISTA DE
BOLSA may recommend different investment strategies to our own clients and trading desks than those outlined in this
report. VALORES BANCOLOMBIA S.A. SOCIEDAD COMISIONISTA DE BOLSA may at any time, hold a trading position
of financial assets listed in this report that does not reflect the recommendations or analysis contained in this document.
The information and analysis presented here have not been reviewed by other branches of Grupo Bancolombia, including
Banca de Inversién Bancolombia (investment bank) and do not reflect information that these companies may have in their
possession.

This report or any portion thereof may not be sold or distributed without the consent of VALORES BANCOLOMBIA S.A.
SOCIEDAD COMISIONISTA DE BOLSA.

Client of the Firm: Davivienda S.A. is a client or has been a client during the past year of VALORES BANCOLOMBIA
SOCIEDAD COMISIONISTA DE BOLSA.

During the past year, VALORES BANCOLOMBIA S.A. SOCIEDAD COMISIONISTA DE BOLSA has received
compensation for financial services performed for Davivienda S.A.

Warning

The report which you are about to access was exclusively developed by Equity and Portfolio Analysis Management of
VALORES BANCOLOMBIA S.A. SOCIEDAD COMISIONISTA DE BOLSA. The data, statistics and comments were taken
from the various sources of information which the Colombian stock market offers for this purpose, such as any of the
Issuers information, Colombia Stock Exchange reports and financial reports taken directly from the website of the issuers
or by the Colombian Financial Superintendency. VALORES BANCOLOMBIA S.A. SOCIEDAD COMISIONISTA DE
BOLSA does not guarantee the accuracy of this report.
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